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Cost Shifts in the State Budget will put the Squeeze on Property Taxpayers

Added Welfare and Juvenile Detention Costs to Increase County Property Tax Burden

The proposed 2008-09 Executive State Budget includes two major cost shifts that will have an immediate and direct impact on New York’s counties and our beleaguered property taxpayers.

“There is a direct correlation between the decisions made in this state budget proposal to the local property tax burden in New York State. Even as we try to put the focus on our solving our property tax crisis, state leaders shift more of the burden on our homeowners and businesses,” said NYSAC President Lucille M. McKnight, an Albany County Legislator. 

The 2008-09 Executive State Budget proposes two substantial cost shifts that will be added to county budgets and the local property tax burden. According to county calculations, the Executive Budget will require counties and the City of New York to pay at least $27.5 million in the current budget year and $50 million in the next from an increased share of welfare benefits and the full cost of local youth detention facilities.
Counties outside New York City collect $4.3 billion in property taxes each year, which represents a fraction (less than 20 percent on average) of the real property tax burden facing New Yorkers. The public tax dollars at the county level are used to pay for programs devised at the State or federal level and delivered locally. 
“Most of what we do—as high as 80 percent of our spending—is mandated by the state,” said NYSAC Executive Director Stephen J. Acquario. “When the state unilaterally alters traditional funding partnerships with its local governments, we at the local level have two choices—cut services or raise taxes.”
“This is an unjustified and unacceptable cost shift to county property taxpayers,” said Suffolk County Executive Steve Levy, the president of the New York State County Executives Association. “The property tax burden is already breaking the backs of our homeowners and businesses. The State cannot close the state budget gap by shifting more of the cost to county taxpayers. That burden is already a major cause of our economic stagnation and decreasing population.”

The New York State Association of Counties is a bipartisan municipal association serving all 62 counties of New York State including the City of New York. Organized in 1925, NYSAC’s mission is to represent, educate and advocate for member counties and the thousands of elected and appointed county officials who serve the public.
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