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USDA Rural Development’s Mission:

To assist rural communities in creating prosperity so they are self-

sustaining and economically thriving through investments that create 

ladders of opportunity, build regional resilience and support the growth 

of emerging markets.

We have more than 40 loan, grant, and technical assistance programs 

to support economic development in rural communities.



Rural Development Offices

Rural 
Development

Rural Business-
Cooperative Service

Rural Housing Service Rural Utilities Service



Rural Development Offices

4 Regions

47 State Offices

400 Area Offices

1 National Office in DC



Where is USDA Rural Development – in New York?

8

• 1 State Office

• Syracuse

• 10 Area Offices

• Bath
• Batavia
• Canton
• Canandaigua
• Cortland
• Greenwich
• Marcy
• Middletown
• Schoharie

• Watertown

• Co-Located with FSA / NRCS



Rural Development’s Programs



Rural Business-Cooperative Service (RBCS)

Dave Schermerhorn
Rural Business Services Program Director 



Business Programs



Business & Industry Loan 
Guarantees

• Convert, enlarge, repair, 

modernize, or develop business

• Purchase and develop land, 

easements, rights-of-way, 

buildings, or facilities

• Purchase equipment, 

machinery, supplies, or 

inventory

• Refinance when new jobs will 

be created and other conditions 

are met



B&I

Business loans for for-profit businesses, nonprofits and cooperatives, Federally recognized 

Tribes, public bodies and individuals.

This program bolsters the existing private credit structure through the guaranteeing of loans 

for rural businesses, allowing private lenders to extend more credit than they would typically 

be able to.

A Business and Industry loan guarantee can also be used to acquire a business when the 

loan will keep it from closing and/or save or create jobs.



Business & Industry Loan 
Guarantees

• Convert, enlarge, repair, 

modernize, or develop business

• Purchase and develop land, 

easements, rights-of-way, 

buildings, or facilities

• Purchase equipment, 

machinery, supplies, or 

inventory

• Refinance when new jobs will 

be created and other conditions 

are met

Energy Programs

• Advanced Biofuel Payment Program

• Biorefinery, Renewable Chemical, and 

Biobased Product Manufacturing 

Assistance Program

• Repowering Assistance Program

• Rural Energy for America Program 

(REAP) 

• Energy Audits & Renewable Energy 

Development Grants

• Renewable Energy Systems & Energy 

Efficiency Improvement Loans & Grants



Energy Programs

Our energy programs offer funding to complete energy audits, provide renewable energy 

development assistance, make energy efficiency improvements and install renewable energy 

systems. 

We have programs that help convert older heating sources to cleaner technologies, produce 

advanced biofuels, install solar panels, build biorefineries, and much more. 

USDA Rural Development is at the forefront of renewable energy financing, with options 

including grants, guaranteed loans and payments.



Business & Industry Loan 
Guarantees

• Convert, enlarge, repair, 

modernize, or develop business

• Purchase and develop land, 

easements, rights-of-way, 

buildings, or facilities

• Purchase equipment, 

machinery, supplies, or 

inventory

• Refinance when new jobs will 

be created and other conditions 

are met

REAP

• Install energy efficient lighting

• Upgrade refrigeration systems

• Improve insulation, duct work, 

windows, and other building 

upgrades

• Lower heating and cooling costs 

with heating, ventilation, and air 

conditioning upgrades

• Install solar panels or wind 

turbines

• Purchase anaerobic digesters



Energy Programs

The Rural Energy for America Program (REAP) helps finance the cost of renewable energy 

systems and energy efficiency improvements for rural small businesses and agricultural 

producers.

REAP loans can also be used to establish other renewable energy systems including 

geothermal or hydropower, or other processes converting biomass to energy.



Cooperative Programs

USDA helps rural residents form new cooperatives and improve the operations of existing 

ones.

USDA Cooperative Programs is the nation’s major source for information about cooperatives. 

Our library of more than 150 co-op publications – many of which are available in hard copy, 

as well as online – range from basic co-op primers, to in-depth reports on technical topics, to 

reports that focus on co-op economic theory. 



Rural Housing Service (RHS)

Jennifer Jackson
Single Family Housing Program Director



USDA’s Housing Role 
and Mission

• Increase economic opportunity & improve the 
quality of life for people of rural America  

• Finance well built, affordable and energy 
efficient housing

• Rural Development has been helping rural 
families purchase and repair homes since 1949

• In FY21, Rural Development in NY assisted over 
1600 families by providing $198 million Single 
Family Housing direct loans, grants and loan 
note guarantees 



Section 502 Direct Single-Family 
Housing Program 

• Direct loan to low income applicants to 

purchase a home in rural area

• Financing to purchase existing or 

construct a new home

• No Down Payment –100% LTV financing

• No Private Mortgage Insurance (PMI) 

• Standard term of 33 years (30 for 

manufactured) 

• Interest rate is fixed and Payment 

Assistance (subsidy on interest as low as 

1%) is available for qualifying 

households



Eligible Rural Areas:  
https://eligibility.sc.egov.usda.gov/eligibility/welcomeAction.do?pageAction=sfpd

Click on Property 
Eligibility

https://eligibility.sc.egov.usda.gov/eligibility/welcomeAction.do?pageAction=sfpd
http://eligibility.sc.egov.usda.gov/eligibility/welcomeaction.do?pageaction=sfp


Section 502 Single Family Housing 
Guaranteed Loan Program 

• Available to low and moderate income households

https://www.rd.usda.gov/programs-services/single-family-
housing-programs/single-family-housing-guaranteed-
loan-program

• Loans originated, underwritten, closed, held and 
serviced by an approved USDA participating lender

• USDA “guarantees” lender up to 90% of the original 
loan amount 

• Finance new construction or the purchase of an 
existing single-family home in designated rural areas

• Lender can finance 100% of loan to value so….

NO DOWN PAYMENT REQUIRED!

https://www.rd.usda.gov/programs-services/single-family-housing-programs/single-family-housing-guaranteed-loan-program


Section 504 Single-Family Home Repair Loans and Grants 

Assist very-low income rural homeowners 

make repairs to single family homes to

Include accessibility modifications for 

Individuals with disabilities 



SECTION 504 HOME REPAIR LOANS

• Repairs to improve or modernize home and/or to make the home 
accessible for household members with disabilities

• Maximum outstanding 504 loan amount is $40,000

• Interest rate is fixed at 1%

• Term of 20 years 

• Mortgage is filed for loans of $7,500 and over; promissory note only for 
loans <$7500 



SECTION 504 HOME REPAIR GRANTS

• Maximum cumulative lifetime grant assistance is $10,000

• At least one applicant must be 62 years of age or older

• Grant funds must be used to make repairs that will remove health and 
safety hazards or to make the home accessible and useable for 
household members with disabilities. 

• Must demonstrate lack of repayment ability for a loan (TD ratio > 46%) 
or have an income =/<30% HUD AMI.   

• Grantee to sign Grant Agreement requiring ownership and occupancy 
for three years.  After three years, no repayment requirements



Multi-Family 
Housing



Multi-Family Housing
Section 515 Direct Rural Rental Housing Program

USDA MFH Loan Portfolio:

460 Complexes / 13,110 units

• 270 are elderly projects / 7,921 units

• 190 are family projects / 5,189 units

• Project based RD Rental Assistance 
available to qualifying tenants in most 
units; income based

• Located in USDA designated  rural 
areas



USDA Multi-Family Housing Rentals:
https://rdmfhrentals.sc.egov.usda.gov/RDMFHRentals/s
elect_state.jsp



Rural Utilities Service (RUS) / Community 
Programs (CP)

Brenda Smith
Community Programs Director 



Community Facilities

• Hospitals, health clinics, medical 

facilities

• Educational Facilities –

schools/colleges

• Municipal Office Buildings/ 

Highway maintenance facilities

• Town / Village Offices 

• Municipal Vehicles (Snowplows, 

Street Sweepers)

• Fire houses, first responder 

vehicles and equipment



Community Facilities

Loans, grants and loan guarantees for essential community facilities in rural areas. 

We give a priority to health care, education and public safety projects.



Business & Industry Loan 
Guarantees

• Convert, enlarge, repair, 

modernize, or develop business

• Purchase and develop land, 

easements, rights-of-way, 

buildings, or facilities

• Purchase equipment, 

machinery, supplies, or 

inventory

• Refinance when new jobs will 

be created and other conditions 

are met

Electric Program



Electric Program

The Electric Program provides capital and leadership to maintain, expand, upgrade and 

modernize America’s vast rural electric infrastructure. 

The loans and loan guarantees finance the construction or improvement of electric 

distribution, transmission and generation facilities in rural areas. 

The Electric Program also provides funding to support demand-side management, energy 

efficiency and conservation programs, and on-and off-grid renewable energy systems.



Business & Industry Loan 
Guarantees

Telecommunications 
Program 



Telecom / Broadband Programs

The Telecommunications Program improves the quality of life in rural America by providing 

capital for the deployment of rural telecommunications infrastructure. 

USDA Rural Development is committed to ensuring that rural areas have access to 

affordable, reliable, advanced telecommunications services comparable to those available 

throughout the rest of the United States.  

With this access, rural America will see improved educational opportunities, health care, 

safety and security and ultimately, higher employment.

Learn more about USDA ReConnect at: www.usda.gov/RECONNECT



Water and 
Environmental 
Programs



Water and Waste 
Disposal Loans and 
Grants 

• Improve infrastructure

• Support public health 

and safety or

• Promote economic 

development.



Predevelopment Planning Grants (PPG) / SEARCH Grants

PPG’s assist low-income communities with initial planning and development of applications 

for USDA Rural Development Water & Wastewater Disposal direct loan/grant and loan 

guarantee programs.

Rural areas and towns w/ populations of 10,000 or less are eligible  

MHI must be below the poverty line or less than 80% of the statewide non-metropolitan 

median household income

Maximum of $30,000 or 75% of the predevelopment planning costs 

Matching funds are required – at least 25% of the project cost must come from the applicant 

or third-party sources



WEP

Loans, grants and loan guarantees for drinking water, sanitary sewer, solid waste and storm 

drainage facilities in rural areas and cities and towns of 10,000 or less. 

Public bodies, non-profit organizations and recognized Indian tribes may qualify. 

Preplanning and other technical assistance is available to financially distressed rural 

communities looking to improve their water and waste disposal systems.



Questions



Contact Information

Assistance under USDA Rural Development  programs is available to 

applicants in areas designated as “rural.” Under law, the definition of “rural 

area” is different for each program.

Contact your local USDA Rural Development office for more information. 

Brian Murray

Acting State Director

Brian.Murray@usda.gov

Or go to: www.rd.usda.gov

Or call 315 477 6400 Ext 4.

USDA is an equal opportunity provider, employer, and lender.

mailto:Brian.Murray@usda.gov
http://www.rd.usda.gov/


Other Resources

USDA RD YouTube:

https://www.youtube.com/c/USDARurDev

Program Fact Sheets:

https://www.rd.usda.gov/resources/publications/fact-sheets

State Website:

www.rd.usda.gov/NY

National Website:

www.rd.usda.gov

USDA RD NY Twitter:

@RD_NewYork 

USDA is an equal opportunity provider, employer, and lender.

https://www.youtube.com/c/USDARurDev
https://www.rd.usda.gov/resources/publications/fact-sheets
http://www.rd.usda.gov/NY
http://www.rd.usda.gov/


End Slide 

USDA is an equal opportunity provider, employer, and lender.


